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According to Eduardo Alcaraz Ortiz, general director for economic negotiations and international
topics, of the Trade and Industrial Development Secretariat (Secofi), Mexico will rank as the
principal beneficiary of the US Generalized System of Preferences (GSP) beginning in January 1989.
Recently, the Reagan administration dropped South Korea, Taiwan, Singapore and Hong Kong as
GSP beneficiaries. Alcaraz Ortiz enumerated several requirements that an export product from a
GSP beneficiary nation must meet before said product can enter the US duty-free. For instance,
a beneficiary can lose preferential treatment for a given export if during the previous calendar
year more than 50% of all US imports of this product derive from a single GSP beneficiary nation,
or if value of the export surpasses $76.1 million. (The latter amount is adjusted annually by the
US government, linked to the economic growth of each GSP beneficiary.) When the US imports
a product from a GSP beneficiary in excess of 50% of all its imports of the same product, but total
value does not exceed $8.9 million (also an adjustable figure), the US president has the authority to
waive the removal of preferential treatment for the product in question. Next, said Alcaraz Ortiz,
when a beneficiary nation reaches a per capita income of $8,500 per year, it loses GSP eligibility after
a two-year period. In 1987, Mexican duty-free exports to the US under the GSP program reached
$1.677 billion, or 51.3% of Mexico's total exports permitted entry under the GSP. The total permitted
was not realized due to difficulties in meeting administrative requirements. [Basic data from El Dia
(Mexico), 08/02/88]
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